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Mr. Chairman, in 1879 the- 11rst telephone switchboard In this country
was established In my city of Chicago. Then, aa now, In tho.e early y••r.
right after the great Chicago flte. the lead.r. of the community were pinning
some of their most fervent hop.. for the future on telecommunlcatlone
services. I am sure that at that time no one would have ever predicted we
would be here today on the verge of another quantum leap In the technology
and capability that Will be available to the average citizen and Which mav
provide us with such prom.a. for a bright economic futur•.

unfortunately there are troubling Ilgn, on the horizon for disadvantaged
businesses and minority houl'hold•• Unl_ the COllI.... and government
regulators are extr......y careful, everyone will not receIVe tile ••m. benellt
from the enormoua change that .. about to occur. Syatematlc a. wen .,
inadvertent discrimination on the part of the telecommunications Indu8try and
on government entitle, regUlating this Induatry could hlghjack the Information
superhighway, diverting It from even tOUching minority communltl" and
entrepreneurs.

VIDEQ DIALTOllE

An example of the pr.ctlces that unl..s corrected will have I
devastating affect on minority communities Is the lack of universal distribution
of new Information servie.. I have .8en a preliminary copy of work being
done by The United Church of Christ Office of Communicatlona, the
Consumer Federation of America, and severa. other public Inter..t groups.
Their Initial analyll, points to some very disturbing trend.. Actions taken by
the Regional Bell Operating Campa"'. leave gr.at rea.on tor concern that
they will not be Including ar.a, In which minorities live and work In their
initial deployment of Video dl.ltone ,ervlce.

I hold here a map of the Chlcagoland area that I wtll 8ubmlt for the
record, which shows the are•• In which Amerltletl I. prOpoll"g to provide
video dialtone service vi, • vI' the Ire.e populated by minority hou.ehold•.
Almost Without exception the are.. In which they would InItially deploy video
dialtone service. are communltl.. In which minority householdl mike up 18"
than 20% of the population. The map shoWI that minorities account for 0 to 5
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percent of the population tn 8 municipallti. that will receive video diliton.
service and account for 5 to 20 percent of the populltlon In 14 munlclpalltl...
Clearly lower income ar.a, and ar.a. with higher minority population. ar.
excluded from the 1propoaec:l video dlaltone .ervlce area••The United Church
of Christ, the Center for Media Education, the Con.umer Federation, th.
NAACP and the Natlona' Council 01 La Raze have all been looking into this
particular example and have found eome ehocklng probleme Which they will
be voicing in tha next few daya.

Ther. may be many excu... offered for thl, behavior but Ita affect can
not be disputed. Bu.ln.... and Individual. In communltl.. With large
minority population. Will not have ace... to the .ame range of lervlce. and
opportunities that may be ."allable to other•.

Thl. kind of redUnlng I. preol.ely the type of problem that wm virtually
ensure that minority bu.In..... and hou••hold. are not abl. to participate jn
the g.tns that are proml.ed bV new tel.communlcatlon. technology. Inltl.,
paraclplltlon in new teebnoIagIee ....ramount to b.ln••• who muM be
able to use all new technological~ In order to compete In the
marketplace. " i. al.o Impelltlve for .III houeehold. to be abl. to take
advantage of the ••rvtc.. avalilble to them a. they ar. dlveloped and come
on line. As we conetruat tI'd8 n_ pleylng field we mUll ....ke lure ttlid thOle
indIVIdualS, InstIIUtIona IIId bueIn_ enllll. ttlat .... on the fringe or ..
traditionally ttl. lut to beMIIt frOm mljor teehnologlGlll Chilli........ not left
behind in the opportun..... tMt become .......

CQ8RECDNQ MRRIERS THAT PBECLWlE MmORITY PARtiCIPATION Ib
IELECOMMUNICAIIONI

In the Energy and Commeroe Full COmmittee markup of H.R. 3836, the
bill which would allow caDle Ind ben operating companl.. Into each other,
lin. of busln••e, I .ucoealfully offered two amendmentl which will go I long
way toward correcting lome of the barrier, to minority plrtlclpltlOn In the
telecommunication. Industry. bOth I. ueer. and .. provider. of .ervlc... The
first amendment requlr. the FCC In conaultatlon with the National
Telecommunication. and Information Administration (NTIA) to take • look at
ways to make sure that our Ima.' and minority bu.,n...... well ••
nonprofit communltt.. are not lett on the ac~ road While the big guy. ana
gal, tool down the communications luper highway. The language of my
amendment will require I rulemaklng on the part of the FCC on ways to
surmount b.rrl.... to aecea. that may Impede Imall bu.ln....,
minority-owned bu.ln..... and 8mall nonprotn organization, tram taking
advantage 01 the communication opportunities that H.R.363fJ will provide for
other•.

The barrier. to 8man end dl.advantaged bu.ln_...r. nat unknown to
the FCC. Its own Small Bu.'n... Advl.ory Committee recently ha. found that
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entry opportunltl. for sman ••rvlce providers have been constraln.d In
existing telecommunications markets by und.rcapltallzatlon and conoentratlon
of ownership which exolude bu.ln..... owned by mlnor.tl.. and women.
Capita, formation contlnu.. to be the major economic barrier to full
partloipation by small and minority owned bu.ln...... this 18 eapeolaUy true
with respect to new communication. Indu.trle.. (fIegOd of lbe F(iC Small
Bu,'n", AdVi'ory CommlttH to the F~, Oen. Docket No. 90-314, September
15, 1993).

PERSQNAL COMMUtjlCATIONS SERVICES (PCIl

The Comml••lon ha. an Ideal opportunity to effectuate the polley
underlying my provl.'on In H.R.3838 When It adopta IIcen.lng rul.. for
broadband person.' communlcatlona a.rv'cea (PCS). In their rut.maklng the
Comml••ion should designate frequ.nel.. Ind provide flexible financing
mea.ures to SOB. to lower the entry barrl.,. faoed byam.1I bu"n..... and
bUlin••es owned by mlnorltlH and women erreetlv.ly and fully. Such
meaaure' would act aa alfeguarda agalnat exc..alve own.rahlp concentration
in the telecommunication. IndUstry and promote marketplace penetration by
these entities.

My .econd amendment contllln8 language which wtll make certain that
telecommunlcatlone firm. Will forge new relatlon.hlp. with amall, women and
minority-owned firma. It requires telecommunication. provlde,a to submit
annually detailed and v.rlfl.ble pl.". for Incr.a.,ng procurement from
bUllne•• enterprl... that .r. owned by mlnorltle. and women In all
categories of procurement In whloh mlnorlt•• are under..,.pr...ntad. Tne FCC
shall report to the Cong,.. on the progr... of th••• aottvltl.. and
recommend legl.'atlve lolutlon••e It d••me nee....ry. It I. my hope th.t the
exi.tence of thiS language may bring about IncreaNd availability of venture
capnal and incr.a.ed r....rch and develOpment funding for new and existing
email, minority-owned companl...

Mr. Chairman, clearly we Ire In the mldlt of • ",-change In the
telecommunication Irenl. Our careful actlona will hive grelt Import to the
future of thll country. The Inclullon or excluelon of minority houI.holda and
firma in the .ervlc.. and bLa••n of th•• Industry will determine the future
fate 01 aU minority bu.ln•• ent.rprl Again, I thank you and the other
members of thl. committee for convening thla extremely Important h••rlng.
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